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LPG: One Product, Two Different Stories (Propane vs Butane) 

LPG Demand: Petchems Influence

LPG Pricing Linked More to Other Products Economics

Retail Market: Present & Potential
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Incremental Propane 
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Incremental Propane 
Demand since 2010

Incremental Butane 
Demand since 2010
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Import / Export
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Retail vs Petchem Demand 2010-2020 Cumulative Increase (%) 2010-2020
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Propane Petchem Demand East Propane Petchem Demand West

CMT 12th LPG Trade Summit - 23-25 Oct, 2017 - Dubai, U A E Oct-2017     15

0 10 20

Cracking - local sources

Cracking - seaborne
imports

PDH - local sources

PDH - seaborne imports

mm t

2017 2016

0 10 20

Cracking - local source

Cracking - seaborne
imports

PDH - local source

PDH - seaborne imports

mm t

2017 2016

PDH much more 
significant in East

Seaborne imports for 
cracking more 

significant in West

Globally, PDH demand up, cracking demand down



Butane Demand in Petchems & Refinery Applications
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• Mont Belvieu especially complex
• Cracking more influential in West
• PDH influence greater East, but occasional



Propane Butane
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M. Belvieu Price Determinants
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Cracker Incremental Cash Margins Advantage                                
N. Europe

Cracker Incremental Cash Margins Advantage                               
Far East

CMT 12th LPG Trade Summit - 23-25 Oct, 2017 - Dubai, U A E

Oct-2017     20

-200

0

200

400

600

Jan-14 Jun-14 Nov-14 Apr-15 Sep-15 Feb-16 Jul-16 Dec-16 May-17

Naphtha vs Propane Advantage Naphtha vs Butane Advantage

$
/t

-600

-400

-200

0

200

400

600

Jan-14 Jun-14 Nov-14 Apr-15 Sep-15 Feb-16 Jul-16 Dec-16 May-17

Naphtha vs Propane Advantage Naphtha vs Butane Advantage

$
/t

LPG 
Advantage

Naphtha 
Advantage

Oct-2017     20

0

10

2014 2015 2016 2017

LPG Cracking NW Europe

m
m

 t

0

10

2014 2015 2016 2017

LPG Cracking Far East

m
m

 t



Far East Propylene Price versus Costs
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Actual vs Theoretical Retail Demand Growth in Some Key Countries
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