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The path to a new reality
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SUPPLY

Shale Gas 
revolution in 

the US

Surplus supply 
in the West

East supply 
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meet growing 
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Middle East no 
longer key 

supply region
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dominates LPG 

landscape

More demand is 
price sensitiveCompetition 

with lighter 
feeds

Petrochemical 
demand 

increasing
DEMAND



Regional pricing dynamics - past
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Regional pricing dynamics - present
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C3 seaborne trade movements
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mm t

mm t Regional 
Trade 
Total 

Exports

2014 12.4

2017 26.3

2014 18.4

2017 21.0

2014 1.8

2017 1.9

2014 3.0

2017 2.5

2014 0.5

2017 0.8

2014 17.5

2017 19.9

2014 1.1

2017 1.5

2014 6.4

2017 8.4

2014 2.9

2017 15.1

2014 4.5

2017 5.9

2014 0.2

2017 0.2



C4 seaborne trade movements
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mm t

mm t Regional 
Trade 
Total 

Exports

2014 1.7

2017 2.1

2014 15.2

2017 17.4

2014 1.3

2017 1.9

2014 0.5

2017 0.5

2014 0.6

2017 1.9

2014 14.5

2017 16.3

2014 0.9

2017 1.5

2014 0.6

2017 0.6

2014 0.3

2017 0.7

2014 2.9

2017 4.4

2014 0.1

2017 0.1



The Dynamics that Defined the Market in 
2017
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Global LPG Exports by Region 2014-17 
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US still leading the global LPG export growth…
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*Preliminary numbers

Unfavourable 
cracking 

economics & 
displacement 

by ethane

Increased 
supply from US, 
Norway & West 

Africa



Global LPG Imports by Region 2014-17 

0

40

80

120

2014 2015 2016 2017

m
m

 t

Middle East Asia Pacific Northern Europe

Mediterranean Africa Americas

-1

8

Change 15-16 Change 16-17

m
m

 t

Supply Demand

Changes East 2016 vs 2017

… with Asia/Pacific absorbing it
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*Preliminary numbers

Poor cracking 
economics yet 

strength in 
retail outlets

OPEC 
production cuts 

and 
unfavourable 
US-Asia arbs



US exports head East offsetting Middle Eastern volumes…
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Propane US to Asia Propane Arbs 

…despite LPG price strength and squeezed arbitrage opportunities…
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Future Market Dynamics
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Global exports - more of the same?
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US production growth pushes export levels higher
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Global imports – no surprises?
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Key demand/import considerations

Latin American import 
demand connected with 
domestic LPG production 

and availability

N. Europe demand a 
function of LPG vs 

ethane/naphtha econs
and retail decrease

Sub-Saharan African demand 
will heavily depend on 

infrastructure developments, 
funding of LPG operations and 

governmental support

China’s level of demand will depend 
on economics/investments for 

PDH/steam-cracking and for 
retail/gasoline components

India is already undergoing a large 
retail growth and market 

penetration followed by terminal 
expansions. How far this level of 

growth can be sustained?

Indonesia has been growing its 
import demand rapidly since 2008 
and will continue towards 2020. 

What are the limits and the 
alternatives?

Major Asian Countries for Import Growth
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US Pricing 
Push

Basis: spot prices
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Increased US to NW Europe trade in 2018 US volumes related to total cracking

US influence on petrochemicals in NW Europe
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Final thoughts
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LPG: a truly global market
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• PROPANE

Global supply 
& demand 
dynamics

Oversupply 
again

Lower 
prices 

Petchems
setting the 

price?

Further 
infrastructure 
developments

New 
demand 
centres? 

How much 
of a role 

will Africa 
play?
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